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On Sept. 19, International Monetary Fund (IMF) spokespersons announced approval of a $55.7
million 18-month stand-by loan for Nicaragua. Two days previously, Managua paid off all arrears
to the World Bank accumulated since 1984, making the government eligible to receive new
loans from multilateral lending institutions for the first time in nearly a decade. In March 1991,
Nicaragua launched a series of economic reforms approved by the IMF, the World Bank and
the Inter- American Development Bank (IDB). According to the IMF, the reforms are beginning
to show positive results, including lower consumer price inflation and fiscal deficits, increased
foreign exchange reserves, and growth in agricultural and manufacturing output. Nicaragua's
1991-1992 economic program includes continued fiscal, monetary and tax system reforms aimed at
consolidating results achieved to date and creating conditions necessary for sustained economic
growth over the medium-term. Structural measures implemented thus far include elimination of
subsidies, several market deregulation practices, and cutbacks in the government's administrative
apparatus. Program targets for 1992 include zero inflation, 3% to 4% GDP growth, and reduction of
the fiscal deficit from the equivalent of 14% to 3% of GDP. (Basic data from AFP, 09/19/91)
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